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THIS DOCUMENT CONTAINS CODE WORD MATERIAL

This document contains classified information affecting the national
security of the United States within the meaning of the espionage
laws, US Code Title 18, Sections 793, 794, and 798. The law prohibits
its transmission or the revelation of its contents in any manner to
an unauthorized person, as well as its use in any manner prejudicial
to the safety or interest of the United States or for the benefit of any
foreign government to the detriment of the United States.

It is to be seen only by US personnel especially indoctrinated
and authorized to receive COMMUNICATIONS INTELLIGENCE
information; its security must be maintained in accordance with
COMMUNICATIONS INTELLIGENCE REGULATIONS.

No action is to be taken on any COMMUNICATIONS INTELLI-
GENCE which may be contained herein, regardless of the advantages
to be gained, unless such action is first approved by the Director
of Central Intelligence.
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ISSEMINATION CONTROLS

OT BE RELEASED TO FOREIGN
jon certain intelligence items
contained herein may be marRed with specific dissemi-
nation controls in accordance wiNg the provisions of DCID
1/7. Each item so marked must be cdgtrolled within the
framework of the limitation placed uporN
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At stake in the national elections on 7 October are
11 governorships, two thirds of the Senate seats, and all
409 seats in the Chamber of Deputies, as well as a consid-
erable number of lesser state offices. The gubernatorial
contests are probably the most important. Governors in
Brazil have much independent authority, including that .of
negotiating with bloc governments for economic aid. Pre-
liminary indications are that as many as seven governorships
could be won by anti-US candidates.
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THE BRAZILIAN E

At stake in the national
elections scheduled for 7 Octo-
ber in Brazil are 11 governor-
ships, two thirds of the Senate
seats, and all 409 seats in the
Chamber of Deputies, as well as
a considerable number of lesser
state offices.

The gubernatorial contests
are probably the most important.
Governors in Brazil have con-
siderable independent authority,
including that of negotiating
with bloc governments for eco-

nomic aid. Preliminary indications
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largely because of effective
opposition from local business
and Catholic Church leaders,
who have emphasized his Com-
munist connections. In ad-~
dition, revelations of dis-
honesty and inefficiency in
Arraes' administration as mayor
have impaired his appeal as an
administrator. This race is
nevertheless expected to be
close.

In Sao Paulo, former Presi-
dent Janio Quadros is in a
three-way contest |

are that as many as seven governor-
ships could be won by anti-US
candidates.

The governor, who

4——vT—SUCCJed himself under

The three most significant
of the gubernatorial contests
are probably those in Pernambuco,
the most important state in
Brazil's impoverished northeast;
in Sao Paulo, the industrial

" heart of Brazil; and in Rio
Grande do Sul, which is the
home state of leftist President
Goulart and of his
anti~US brother-in- 3
Brizola, the incumbent governor.

In Pernambuco, pro-Commu-
nist Miguel Arraes, who is well
liked and is just finishing his
term as mayor of the state capi-
tal, is running against conserv-
ative Jao Cleophas. Early straw
polls indicated that 70 percent
of the voters favored Arraesover
Cleophas, who is closelyassociated
with unpopular sugar interests
long dominant in the state's
economy. Arraes' campaign has

Brazilian law, has campaigned
wholeheartedly for his protegé,
but Quadros and the machine
politician, Adhemar de Barros,
apparently have an edge. The
Communists are not supporting
any of the three candidates,
although Quadros has veered

to the left in the past year
and evidenced hostility to the
US during his period as presi-
dent.

In Rio Grande do Sul, there
are three important candidates
all of whom are more conserva-
tive than incumbent Governor
Brizola. However, a victory
for Egidio Michaelson, candidate
of Goulart's Labor Party, would
strengthen Goulart and enhance
the reputatdion of Brizola. It
now seems likely that Michaél-
son may be defeated either by
a colorless conservative named

since run into difficulties
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Meneghetti or by Goulart's
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long~time enemy, leftist non-Com-
munist Fernando Ferrari.

Candidates of the extreme
left appear to have an even
chance in Rio de Janeiro State
and Sergipe. Their prospects
sSeem poorer in Bahai and Ceara.
In the remaining four guberna-
torial contests, all the lead-
ing candidates appear friendly
to the US.

Leftists are expected to
make a few gains in elections
for the Senate. 1In 14 of 22
states, all leading candidates
are centrists or conservatives.
Only Piaui--poorest of all Bra-
zilian states--and Rio de Janeiro
are likely to elect extremists.
In Pernambuco, a millionaire
industrialist associated with
pro-Communist Arraes has a fair
chance of success, while crypto- -
Communist Djalma Maranhao, mayor
of Natal, could win an upset
victory.

In the Chamber. of Deputies,
extreme leftists are expected
to increase their strength from
22 percent in the present body
to 24-30 percent in the new
Chamber. Two of the contests
have particular interest. Leonel
Brizola, who is seeking leader-
ship of the leftist ultranational—
ists, is running for federal
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deputy from Guanabara, and is
seemingly certain to win heavily.
Peasant League leader Francisco
Juliao is running for federal
deputy from Pernambuco. He is
not considered an effective
political figure and, should

he win, his victory could be
attributed to the volume of
publicity which has surrounded
the northeast's Peasant Leagues
in recent years. A defeat for
Juliao woild be a considerable
bloc to Communist hopes of ex-
tending their influence in the
rural areas of the northeast.
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